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Dear

This is in response to your request of April 8, 2003 regarding your organization's exemption from
Federal income tax.

As a governmental unit or a political subdivision therecf, your organization is not subject to
Federal income tax under the provisions of Section 115(1) of the Internal Revenua Code, which
states in part; '

“Gross income does not inciude income derived from ... the
exarcise of any essential governmental function and accruing
to a State or any political subdivision thereof .. *

Because your organization is a govemmental unlt or a political subdivision thereof, its income is
not taxable as explained above. Cantributions used exclusively for public purposes ars
deductible under Section 170(c)(1) of the Code.

Your organization is not liable for the tax impased under the Federal Unemployment Tax Act
(FUTA).

Your organization may obtain a leiter ruling on its status under section 115 by following the
procedures specified in Rev. Proc. 2002-1 or its successor.

if you have any questions, please call us at the telephone number shown in the heading of this
letter, _

Sincerely,
for John E. Rickatts, Director, TE/GE
Customer Account Services
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