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Dear school leaders:
This is a notice that the state operating budget for FY26-FY27 (House Bill 96) made changes to the timing and requirements for school and district forecasts.
Rather than submitting five-year projections of operational revenues and expenditures, school districts will now be required to submit appropriations, revenue, and fund balance assumptions contained in the budget adopted by the board for that fiscal year and projections of expenditures, revenues, and fund balance for the three succeeding fiscal years. Functionally, school districts may think of this change as a shift to a four-year submission (current budget year plus three forecast years), rather than a five-year forecast. Outside of this change, the Ohio Department of Education and Workforce, in partnership with the Ohio Auditor of State's Office, will not make any substantive format changes to the forecast template for FY26. The forecast will continue to include three years of actual data, in addition to the current year budget information and the three years of forecasted projections. The budget also revised the due dates for forecast submissions. Forecasts are due twice annually to the Department - on or before Aug. 31 and the last day of February. The initial FY26 submission due date is Oct. 15, 2025.
The forecast remains a critical tool to assess the fiscal health of a school district. By identifying any potential challenges, school boards and district leaders can take action to eliminate projected deficits before they become current year challenges.
Differentiation Between Current Budget and Future Projections
The final version of the bill eliminates the requirement that each school district annually submit "five-year projections" of operation revenue and expenses and, instead, requires school district to submit appropriations, revenue, and fund balance assumptions contained in the district's board approved budget for the current fiscal year, and projections of expenditures, revenues, and fund balances for the three succeeding years.
This language emphasizes the important distinction between a school district's current operating budget and future projections which are based on assumptions. A budget is based on a detailed process designed to set expectations, assign accountability, and monitor outcomes. Projections are not likely to be supported with this level of detail but rely on both recent financial information informed by historical trends and analytics as well as known plans. These projects reflect assumptions about future events which may or may not come to fruition.  
School districts must properly manage and expend taxpayer dollars. To this end, the superintendent, treasurer, and other school district administrators with spending authority should be responsible for engaging in a robust annual budget process which commences with enough lead time to develop functional (such as buildings), and cost manager oriented (authorized expenders) budgets that are ultimately consolidated into one districtwide budget for the upcoming school year. This is the budget referenced in the HB96 update and is to be reflected in all board approved school district forecast submissions as the school district's current year budget.
The expectation is that the current year budget realistically reflects what the district expects to receive in revenue to support general fund operations, and more importantly, what the board of education authorizes administrators to spend from the general fund.
Appropriations
Since appropriations set the authorized level of spending by the school district, the final product of a school district's budget process serves as the basis for the district's annual appropriation measure required by Section 5705.38 of the Ohio Revised Code (ORC). This is not a new requirement, as Ohio Administrative Code (OAC) 3301-92-05 requires the school district's forecast to be provided as supporting documentation to accompany the district's appropriations.
Other format changes
HB96 also changed the description of forecast Line 1.050 from "State Share of Local Property Taxes" to "State Reimbursement for Property Tax Credits." This change is to the description only - the underlying data collected has not changed. Please be sure the FY26 forecast reflects the new description prior to obtaining board of education approval.
FY26 state aid interactive calculator
The Department's Office of Budget and School Funding has rolled out an interactive calculator designed to assist districts in estimating their state support for FY26 that include the provisions of HB96. This tool offers a dynamic way to adjust various data points, such as student enrollment and transportation data, providing a comprehensive look at potential funding.
The calculator comprises several tabs, including Directions, Detailed SFPR, Summary SFPR, Base Cost, Local Capacity, Targeted Assistance, and three additional tabs where data can be modified. Carefully review the directions and the description of the data used in this calculator, which leverages all of the data from the FY26 August #1 payment.
Access to the calculator is available on the Department's website. Please reach out to the Budget and School Funding staff directly or via email at schoolfunding@education.ohio.gov with any questions.
Changes to forecast submission due dates
Ohio law now requires each school district to submit the current year budget and three years of projections by Aug. 31 of each fiscal year and updated information and projections by the last day of February of that fiscal year. The initial FY26 submission due date is Oct. 15, 2025.
The table below recaps revisions to the available submission windows by fiscal year:

	Forecast
Submission Type
	Data
Collection ID
	Forecast Submission Windows

	
	
	FY2026
	FY2027

	
	
	Open
	Close
	Open
	Close

	Initial Required
	(2026P0000)
	9/1/2025
	10/15/2025
	8/1/2026
	8/31/2026

	Initial Optional
	(2026P1OPT) 
	10/16/2025
	1/31/2026
	9/1/2026
	1/31/2027

	Required Update
	(2026P2FEB)
	2/1/2026
	2/28/2026
	2/1/2027
	2/28/2027

	Final Optional
	(2026P3OPT) 
	3/1/2026
	7/31/2026
	3/1/2027
	7/31/2027



Review Submission for Accuracy
Submission and upload errors occur each submission period. Generally, submitted forecasts are displayed on the Department's website within one to two business days. Please check both the Department's website and the assumptions file to confirm the displayed data and notes are correct and complete. Once the data submission window closes, the data cannot be corrected. 
Forecast Examination
The Department examines all forecast submissions. If the Department determines a district has the potential to incur a deficit during the first three years of the submission, the district will be required to submit a written plan to eliminate the "flagged" deficit(s).
In FY26 and FY27, the Department uses Line 10.010 to identify potential deficits. In FY28, the Department uses Line 12.010 to identify potential deficits, thereby assuming any projected renewal levies will pass. Districts projecting deficits at Line 10.010 in FY26 may be placed into fiscal oversight.
Ohio Administrative Code (OAC) Updates
During FY26, the current rule establishing the requirements for school district forecasts, OAC 3301-92-04, and the other rules of 3301-92 will be updated to reflect the statutory changes of HB96. The Department of Education and Workforce and the Auditor of State's Office will collaborate to propose revisions to the rules based on the changes enacted in HB96. A collaborative process is anticipated, with ample opportunity for stakeholders to engage and comment on any changes. The Department does not anticipate any changes to the rules governing the requirements of the forecast or any additional changes to the format of the forecast before FY27.

